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News of the Week: OCC Report Discusses Key Risks for Federal Banking System
WASHINGTON — The Office of the Comptroller of the Currency (OCC) today reported credit, operational, compliance, and interest rate risks are key themes
for the federal banking system in its Semiannual Risk Perspective for Fall 2018.
Highlights from the report include:
•
•
•
•

Credit quality remains strong, but the OCC is monitoring the origination quality of new loans, the potential for increased lender complacency
within credit risk identification and management, and the potential embedded risks from successive years of eased underwriting.
Operational risk is elevated as banks respond to an evolving and increasingly complex operating environment.
Compliance risk is elevated as banks manage money laundering risks and comply with amended consumer protection requirements.
Rising interest rates and increased competition for deposits may result in changes in funding mix or costs.

The report also highlights the emerging risk posed by the growth in nonfinancial corporate debt, and includes a credit underwriting assessment supplement.
The report covers risks facing national banks and federal savings associations based on data as of June 30, 2018.
The report presents information in five main areas: the operating environment, bank performance, special topics in emerging risk, trends in key risks, and
supervisory actions. It focuses on issues that pose threats to those financial institutions regulated by the OCC and is intended as a resource to the industry,
examiners, and the public.
Click HERE to read the report.
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★ FDIC chair: We need to be preparing for the next downturn
★ Apple Will Buy Tesla and Other Wild Predictions for 2019
★ Another NC bank startup clears major regulatory hurdle
★ Here's Why Bank Stocks Are Sinking Today
★ We can do better on de novos
★ This bank is taking customer referral bonuses to the next level
★ A big-bank loophole to escape Volcker Rule? Not so fast
★ FinCEN, OCC and FBI Offer Diverging Views on AML Reform in US Senate
Testimony

★ FDIC Quarterly 2018 Volume 12, Number 3
★ Gauging CECL Cyclicality
★ FinCEN, Banking Agencies Encourage Innovation in AML/BSA Compliance
★ FDIC Announces Actions to De Novo Deposit Insurance Application Process
★ CFPB catches flak from banks, credit unions on risks of AI
★ Credit Unions Jump On The FI-FinTech Collaboration Train
★ Facing the CECL Challenge: An Analysis of Small Banks' Preparations
★ Cybersecurity Advice for Small Banks & Businesses
★ Mulvaney's misfire: CFPB name change could cost industry millions of
dollars
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Other Banking News

★ SENB parent acquires Gateway Banc Corp.
★ Optima Bank to merge with Cambridge Bancorp
★ First Midwest to Acquire Bridgeview Bank

★ BB&T consolidating community banking regions, including in NC
★ FDIC Encourages Small-Dollar Lending in New RFI
★ 'No wonder they've had 12 straight years of losses': Comments of the
Week
★ Wells Fargo's latest troubles suggest tougher stance by OCC
★ More on AML Reform: Artificial Intelligence, Beneficial Ownership and Real
Estate
★ Wells Fargo Firing Dozens of Regional Managers in Retail-Bank Cleanup
★ How Blockchain May Solve The Small Business Funding Crisis
★ Preparers issue self-driven guides on ICFR over leases, CECL

